3 A Ponzi scheme involves a
SECURITIES central fraudster gathering
COMMISSION money from new “investors”.

They then use those funds to
H pay supposed returns to
What is a
Ponzi Scheme

earlier “investors”, instead of
actually investing or
managing the money as
promised.

These schemes
typically unravel
when the fraudster
can no longer bring
in new investors or
when too many
investors try to
withdraw their
money at once.
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